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International trade and investment 

Two sides of the same coin? 

Growing international trade and investment (i.e. production by foreign 
affiliates) 



 
 

 

 
 

 
 

Figure 1. World exports (all firms) and production by foreign affiliates, USD trillion, 2000-2014 

In gross and value-added terms 

Figure 2. Exports (all firms) and production by foreign affiliates, by region, USD trillion, 2014 

In gross and value-added terms 



 
 

 

 
 

 
 

Box 1. Why is the value-added in exports higher than in the production of foreign 
affiliates? 

World exports and  output of foreign affiliates in gross and value-added terms, USD trillion, 2014 



 
 

 

 
 

 
 

Figure 3. Exports (all firms) and production by foreign affiliates, by broad industry, USD trillion, 2014 
In gross and value-added terms 

The important overlap between international trade and investment 



 
 

 

 
 

 
 

MNEs apply different strategies that do not always involve their foreign 
affiliates 

 



 
 

 

 
 

 
 

Trade and investment in final demand 



 
 

 

 
 

 
 

Policy implications of the new relationship between trade and investment in 
GVCs 

Policy coherence is needed between trade and investment 

Implications for the negotiation of trade and investment agreements 

But the trade and investment ‘coin’ has more than two sides 



 
 

 

 
 

 
 

Establishing a conducive domestic policy environment 
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